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Chapter 13

e SFAC No. 6, “Elements of Financial Statements”
o 3 Characteristics of a Liability (source: page 638 of textb
= Probable future sacrifice of econo

= Obligate a particular entity to ther entities in the

which GAAP isb

e Current Liabilities

aib either the use of current assets or the creation of another current

aster Glossary of the FASB Accounting Standards Codification)

S in Presentation (see www.fasb.org or www.iash.org)

ge Tiability classifications to “short-term” and “long-term”

ancial statements would be based on a one-year distinction regardless of operating

cycle length
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Chapter 13 Continued

e Current Liabilities

rears. GAAP says the only time a dividend
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